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Brief Description: Adding city officialsto the list of public agencies eligible for medical
insurance coverage outside of compensation.

Sponsors: Senators Oemig, Swecker and Regala.

Brief Summary of Bill

*  Adds specified, elected city officialsto thelist of public officials for whom the costs of
employment-related health insurance provided by a public entity are not deemed to be
"additional compensation.”

Hearing Date: 3/20/07
Staff: Thamas Osborn (786-7129).
Background:

Articlell, section 25, of the State Constitution, prohibits any increase or reduction in the
"compensation” paid to any elected public official during hisor her term in office.

For public employees and specified elected officials, the cost incurred by a public entity in
providing employment-related medical insurance is not deemed to be "additional compensation”
to such officials or employees. This provision does not currently apply to the elected officials of
cities and towns, but does apply to the following categories of elected officias:

County officias;

Fire protection district commissioners;

Port district commissioners,

Public utility district commissioners;

Water-sewer district commissioners;

Public hospital district commissioners; and

[rrigation district commissioners.

Summary of Bill:

This analysis was prepared by non-partisan legidative staff for the use of legislative members
in their deliberations. This analysisis not a part of the legislation nor does it constitute a
statement of legidlative intent.
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The cost of medical insurance provided to elected officialsin specified categories of
municipalities is not deemed to be "additional compensation” to such officials. The elected
officials subject to this provision are those holding office in the following types of municipalities:
» Citieswith acommission form of government;

» First classcities;

» Second classcities;

* Towns,

» Citieswith amayor-council plan of government; and

» Citieswith a council-mayor plan of government.

Appropriation: None.
Fiscal Note: Not requested.
Effective Date: The bill takes effect 90 days after adjournment of session in which bill is passed.
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